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PAGE 01 NEW DE 060 16 271226Z 
ACTION COME-OO 

INFO OCT-01 EUR- 1 2 NEA-10 ISO-OO EB-08 /031 W 

271231Z 011017/45 

PR271139Z APR 77 
FM AMEMBASSY NEW DELHI 
TO SECSTATE WASHDC PRIORITY 2979 
INFO AMEMBASSY VIENNA 
AMCONSUL BOMBAY 
AMCONSUL CALCUTTA 
AMCONSUL MADRAS 


Message Text 


LIMITED OFFICIAL USE NEW DELHI 6016 

E.O. 11652: N/A 
TAGS: BENC, IN 

SUBJECT: INDIAN SPONGE IRON PROJECT 

REF: STATE 091432 

LEROY AND ARMITAGE ARE NOW IN DELHI AND HAVE MET WITH STEEL 
MINISTER PATNAIK. THEY REPOR THAT THEY ARE UNABLE TO ASCERTAIN 
THE FACTS OF THE ACCUSATIONS AGAINST AC OR THE DETAILS AND 
FIRMNESS OF THE FINANCIAL PACKAGE OFFERED BY THE GERMANS. WE 
AND AC REPS ARE ATTEMPTING TO CLARIFY THE SITUATION BUT UNTIL 
IT BECOMES A LITTLE CLEARER WE HAVE DECIDED TO HOLD OFF A 
HIGH LEVEL REPRESENTATION. AC REPS ARE IN FULL CONCURRENCE. 
SCHNEIDER 
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